


The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 7. CASH AND CASH EQUIVALENTS

2009 2008

$ $

Cash at Bank and in hand 459,601 308,027
Deposits at Call 1,677,442 3,631,403
2,037,043 3,839,430

NOTE 8. PLACEMENTS WITH OTHER FINANCIAL INSTITUTIONS

2009 : 2008

$ §

Invesiments held to maturity 11,498,554 7,978,700
11,498,554 7,978,700

(a) Credit Quality

The Credit Union uses the ratings of reputable ratings agencies to assess the credit quality of all investment
exposures, where applicable, using the credit guality assessment scale in APRA prudential guidance note AGN
112. The credit quality assessment scale within this standard has been complied with.

The exposure values associated with each credit quality step are as follows:

Banks rated AA and above 7,498,554 6,978,700
Banks rated below AA 4,000,000 1,000,000
11,498,554 7,978,700
NOTE 9. RECEIVABLES 2009 2008
$ $

interest receivable on deposits with
other Financial Insitutions 274,981 86,938
Prepayments 39,044 38,547
Sundry Debtors 5,845 2,578
Clearing Accounts 4,651 65,616
Current Tax Refund 65,297 -
389,818 193,679
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The Broken Hill Community Credit Union Lid
ABN: 12 087 650 762

NOTES TO THE FINANCEAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 10. LOANS AND ADVANCES 2009 2008
$ $

Amount due comprises:

Overdraft revolving credit and term loans 34,723,876 33,986,948

LESS: Provision for specific impairment {62,155) {51,110)

NET LOANS . 34,661,721 33,935,838

{a) Concentration of Risk

Exposure to grouping of individual loans which concentrate risk within particular geographical segments are as
follows:

Broken Hill NSW 30,294,441 30,365,287
Other Australian locations 4,429,435 3,621,661
TOTAL 34,723,876 33,986,948

Purpose dissection

Residential 29,678,129 28,983,594
Personal 4,362,386 4,179,391
Commercial 683,361 823,963
TOTAL ' 34,723,876 33,586,948

The Credit Union does not have any significant exposure to any particular industry sectors or other groupings of
clients, other than those loans are predominantly for residential housing purposes.

{b) Credit Quality of Loans

A majority of the portfolio of the loan book is secured on residential property in Australia. Therefore, the Credit
Union is exposed to risks in the reduction of the loan to valuation ratio (LVR) cover should the property market be
subject to decline. The risk of losses from loans is primarily reducad by the nature and quality of the security

obtained.

It is not practical to value all collateral as at the balance date due to the variety of asset and their nature and
condition. A breakdown of the quality of the mortgage security on the portfolio basis is as follows:
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The Broken Hill Community Credit Union Ltd

ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 10. LOANS AND ADVANCES (continued)

Secured by Mortgage over
Residential Property

LVR less than 80%

LVR more than 80% not mortgage insured

Partly secured by goods mortgage
Secured other

Wholly unsecured

TOTAL

() Provision for Impairment

Opening balance
Doubtful debis provided for during the year

Bad debts wriften off
TOTAL

(d) Impairment Expense

Bad debts recognised directly as expense

2009 2008

$ $
29,101,954 27,508,585
1,015,560 912,863
30,117,514 28,421,458
1,430,603 1,103,614
645,907 1,808,040
2,529,852 2,653,836
34,723,876 33,986,948
51,110 35,384
15,095 40,420
(4,050} (24,694)
62,158 51,110
17,174 15,722
17,174 15,722
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The Broken Hill Community Credit Union Ltd

ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 10. LOANS AND ADVANCES (continued)

(e) Past Due and Impaired Loans

2009

Impaired Loans
Personal Loans

Mortgage Loans

Not considered
Impaired

Personal Loans
Overdrawn Savings
Accounts

TOTAL

2008
Impaired Loans

Personal Loans

Not considered
Impaired

Personal Loans

Residential Loans
Overdrawn Savings
Accounts

TOTAL

Renegotiated Loans

Less than 3 More than
months past 3-6 months 6-12 months 12 months Gross Loan Impairment  Net Carrying
due past due past due pastdue  balance Provision Value
$ $ $ 5 $ $ $
- 65,776 16,927 - 82,703 {25,457) 57,246
116,822 - - - 116,822 - 116,822
116,822 65,776 16,927 - 199,525 (25,457} 174,068
9,214 - - - 9,214 (9,214) -
20,516 2,652 4,317 99 27,484 (27,484) -
29,730 2,552 4,317 99 36,698 (36,698) -
148,552 68,328 21,244 99 236,223 {62,155) 174,068
Less than 3 More than
months past 3-6 months 6-12 months 12 months Gross Loan Impairment  Net Carrying
due past due past due past due balance Provision Value
$ - $ $ $ $ $ $
- 13,354 - 11,033 24,387 (16,375) 8,012
- 13,354 - 11,033 24,387 {16,375) 8,012
21,307 - - - 21,307 - 21,307
- - - 116,883 116,883 - 116,883
32,8685 1,074 750 46 34,735 (34,735) -
54,172 1,074 750 116,929 172,925 {34,735) 138,190
54,172 14,428 750 127,962 197,312 {51,110) 146,202

The Credit Union does not have any loans where the original terms of the loan have been varied by agreement with the borrower.
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 11. INVESTMENTS

2009 2008
$ $

Held for Sale Investments
Shares in CUSCAL 176,765 176,765
TOTAL 176,765 176,765
NOTE 12. PROPERTY, PLANT & EQUIPMENT

2009 2008

$ $

LAND AND BUELDINGS
Freehold Land at valuation 360,000 142,000
Total Land '360,000 142,000
Buildings at valuation 1,475,000 1,525,000
Less accumulated depreciation - (38,125)
Total Buildings 1,475,000 1,486,875
Total Land and Buildings 1,835,000 1,628,875
PLANT AND EQUIPMENT
Plant and egipment at cost 1,268,601 1,328,231
Less accumulated depreciation {1,039,540) {1,105,660)
Total Plant and Equipment 229,061 222,571
Total Property, Plant and Equipment 2,064,061 1,851,446

a) Valuations

The valuation of land and buildings is on the basis of fair market value. Properties are independently valued on
a three year rotating basis.

Independent valuations at 30th June, 2009 were performed by:

Smith & Hickey Valuation Services
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 12. PROPERTY, PLANT & EQUIPMENT (continued)

b} Movements in Carrying Amounts

Movement in the carrying amount for each class of property, plani & equipment between the beginning and the

end of the current financial year:

2009

Balance at the beginning of the year
Additions

Disposals

Revaluation increments/{decrements)
Depreciation expense

Carrying amount at the end of the year

2008

Balance at the beginning of the year
Additions

Revaluation increments/(decrements)
Depreciation expense

Carrying amount at the end of the year

NOTE 13. INVESTMENT PROPERTIES

At Fair Value
Balance at beginning of the year
Fair value adjustments

Balance at the end of the year

Plant &

Freehold _
Land Buildings Equipment TOTAL
$ $ $ $
142,000 1,486,875 222,571 1,851,446
- 16,766 93,320 110,086
- - (6,555) (6,555)
218,000 8,902 - 226,902
- (37,543) (80,275) (117,818)
360,000 1,475,000 229,061 2,064,061
Freehold Plant &
Land Buildings Equipment TOTAL
$ $ $ $
100,000 1,525,000 233,961 1,858,961
- - 61,860 61,860
42,000 - - 42,000
- {38,125} {73,250} (111,375)
142,000 1,486,875 222,571 1,851,446
2009 2008
$ $
313,260 295,000
(18,260) 18,260
295,000 3 5,260

The fair value mode! is applied to all investment property. Investment properties are independently re-valued
annually. Values are based on an active liquid market and are performed by a registered independent valuer.
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 14. DEFERRED TAX ASSETS

Deferred tax assets comprise:
Provisions
Specific impairment
Leave

Total

The movement in deferred tax assets for each temporary difference during the year is as follows:

Provisions - specific impairment

" Opening Balance
Credited to the income statement

Closing Balance

Provisions - leave
Opening Balance
Credit to the income statement

Closing Balance

NOTE 15. PAYABLES

a) Member Deposits
At Call

Fixed Term

Total ’

Member Shares

TOTAL DEPOSITS & SHARES

31

2009 2008
$ $
18,646 10,922
94,444 67,457
113,090 78,379
10,922 8,270
7,724 2,652
18,646 10,922
67,457 85,069
26,987 (17,612)
94,444 67,457
2009 2008
$ $
29,033,160 30,336,560
12,573,927 9,602,350
41,607,087 40,028,910
80,394 87,794
41,687,481 40,116,704




The Broken Hili Community Credit Union Ltd
ABN; 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 15. PAYABLES (continued)

b) Concentration of Member Deposits
Broken Hill Residents

Other

Total

The deposits above do not include any deposits from individual clients representing 10% or more of total

liabilities.

c) Payables - Other
Creditors and accruals
Interest payable on deposits
Sundry Creditors

Total

d) Payables due to other Financial Institutions
TPS Loan
Total

NOTE 16. CURRENT TAX PROVISION

Current Income Tax

Total

2009 2008

$ $

38,024,644 37,060,497

3,582,443 2,968,413

41,607,087 40,028,910

208,834 514,592

283,589 260,580

139,422 153,170

629,845 928,342
1,000,000 -
1,000,000 -

2009 2008

$ $

- © 87,501

- 87,501
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008

NOTE 17. PROVISIONS

a) Leave Entitlement Provisions

Long Service

Entitlements Annual Leave Leave Total
$ $ $
Opening balance at 1 July 2008 79,660 188,082 267,742
Adjustments to provisions 9,986 37,085 47,071
Balance at 30 June 2009 89,646 225,167 314,813

Provision for long term Employee Benefits

A provision has been recognised for employee entitiements relating o long service leave. In calculating the
present value of future cash flows in respeact of long service leave, the probability of long service being taken is
based on historical data. The measurement and recognition criteria relating to employee benefits has been
included in Note 1 to the report.

b} Provision for Unpaid Interest Income 2009 2008
$ $
Adjustments to provisions 393 -
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 18. RESERVES

a) Capital Reserve Account 2009 2008
$ $

Balance at the beginning of the year 37,420

Transfer from retained eamings on

share redemptions 12,796 37,420

Balance at the end of the year - 50,216 37,420

The account represents the amount of redeemable preference shares redeemed by the Credit Union since 1
July, 1999. The Law requires that the redemption of the shares be made out of profits. Since the value of the
shares has been paid to members in accordance with the terms and conditions of the share issue, the account
represents the amount of profits appropriated to the account.

b) Asset Revaluation Reserve 2009 2008

$ $
Asset Revaluation reserve - Land & Buildings 629,321 611,061
Available for sale revaluation reserve -
investmenis 208,642 18,260
Balance at the end of the year 837,963 629,321

Movements in Reserves

Asset Revaluation Resarvé ~Land & Buildings

The asset revaluation reserve accounts for the unrealised gains on assets due to revaluations to fair value.

Balance at the beginning of the year 611,061 569,061
Increase on revaluation of land & buildings 18,260 42,000
Balance at the end of the year : 629,321 611,061

Available for Sale Revaluation Reserve

The asset revaluation reserve accounts for the unrealised gains on assets due to the revaluation to fair value.

Balance at the beginning of the year 18,260 -
Increase on revaluation of land & buildings 190,382 18,260
Balance at the end of the year 208,642 18,260
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 18. RESERVES (continued)

c) General Reserve for Credit Losses 2009 2008
$ $

General Reserve for Credit Losses 120,069 117,990

Balance at the end of the year 120,069 117,890

This reserve records amounts previously set aside as a general provision and is maintained to comply with the
Prudential Standards set down by APRA.

Balance at the beginning of the year 117,980 142,688
Increase/{decrease) transferred from retained eamings 2,079 (24,698)
Balance at the end of tha year 120,069 117,990
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 19. FINANCIAL RISK MANAGEMENT

a)

The Board of Directors has overall responsibility for the establishment and oversight of the risk management
framework. The Board has established the Audit Committee, which is responsible for developing and monitoring
the risk management policies. The Commities reports regularly fo the Board of Directors on its activities.

Risk management policies are established fo identify and analyse the risks faced by the Credit Union, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Credit Union's activities. The
Credit Union through its training and management standards and procedures, aim to develop a disciplined and
constructive control environment in which all employees understand their roles and obligations.

The Audit Committee oversees how management monitors compliance with the Credit Union's risk management
policies and procedures and reviews the adequacy of the risk management framewoark in relation to the risks
faced by the Credit Union. The Audit Committee is assisted in its oversight role by Internal Audit. Internal Audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which
are reported to the Audit Committee.

The Credit Union has undertaken the following strategies to minimise the risks arising from financial instruments.
Capital Management
Capital is the comerstone of an ADI's financial strength.

The primary role of capital is to:

- Maintain a cushion against loss to enable the Credit Union fo trade through difficult times

- Absorb unanticipated losses from activities

- Ensure safety of deposits thereby maintaining public confidence in the financial soundness and
stability of the Credit Union

The Broken Hill Community Credit Union Ltd is bound by the prudentizl standards as set by the prudentiaf
regulator, the Australian Prudential Regulation Authority (APRA). Under the standards governing capital, ADI's
are required o hold capital equivalent to 8% of its risk weighted assets as measured under the relevant
prudential standards. The Board has established an Internal Capital Adequacy Assessment Process (ICAAP) to
ensure that it holds sufficient capital.

The Credit Union has, to date, sourced capital from profits generated from the business, general reserves, asset
revaluation reserve and general reserve for credit losses. In an organic environment, the Credit Union will
endeavour {0 manage its capital ratio via normal operating conditions. This will include such initiatives as:

- improving the Credit Union's profitability

- Managing the Credit Union's asset portfolio to ensure that the Credit Union is not over exposed in
higher risk weighted assets

- Prudent management of the Credit Union's interest rates to ensure that producis are priced
adequately to reflect the various levels of risk associated with the product
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 19. FINANCIAL RISK MANAGEMENT {continued)

b)

Capital Management

- Ensure that the Cradit Unicn is adequately protected from marketing risk
- Ensure that other risks facing the Credit Union are effectively monitored and managed
- Managing rate of growth )

The Broken Hill Community Credit Union Lid prepares an annual budget. The annual budget contains financial
forecasts which provide management and the Board with an indication of the financial estimates for the coming
12 months of The Broken Hill Community Credit Union Lid's strategies and operations. Included in the financial
reports is a forecast of the Credit Union's capital adequacy ratic. Management reviews the budgeted profit levels
to ensure that the Credit Union achieves a return on assets which keeps capital adequacy above internal limits.

On a monthly basis, Management reviews actual accounting results against budgeted results. Management will
also review the capital adequacy ratio on a monthly basis. Such results are provided to the Board each month.

Tier 1 Capital
The majority of Tier 1 capital comprises:

- Retained profits
- Realised reserves

Tier 2 Capital

Tier 2 capital consists of capital instruments that combine the features of debt and equity in that they are
structured as debt instruments, but exhibits some of the loss absorption and funding flexibility features of equity,
together with other components of equity. There are a number of criteria that capital instruments must meet for
inclusion in Tier 2 capital resources as set down by APRA.

Tier 2 capital generally comprises:
- Subordinated debt
- General Reserve for Credit Losses

- Asset revaluation reserve. - The asset revaluation reserve on the land and buildings are discounted
o 45% of the value net of any capitai gains tax and estimated costs of sale.
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 39 JUNE 2009

NOTE 19. FINANCIAL RISK MANAGEMENT (continued)

Capital in the Credit Union is made up of: 2009 2008
Tier 1 $ $
Retained earmnings 6,595,273 6,182,477

Less prescribed deductions

Investment property fair value adjustments (88,382) (88,382)
Deferred tax assets (113,090} {93,339)
Information technology software costs {16,647) {22,680)
6,377,154 5,978,076

Tier2
Capital reserve 50,216 37,420
General reserve for credit losses 120,069 117,990
Revaluation reserve 837,963 629,321

Less prescribed deductions

Investment property fair value adjustments (88,382) (88,382)

Revaluations limited to 45% (460,880) (346,127}
458,986 350,222
Adjusted prudential capital ratio 6,836,140 6,328,298
% %
The ratio of capital to risk weighted assets at the
end of the financial year was: 26.45 26.02
¢) Market Risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices, will
affect the Credit Union's income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the retum,

The Credit Union is primarily exposed to interest rate risk arising from changes in market interest rates due to mismatches
between repricing terms of financial assets and liabilities. Financial instruments held by the Credit Union do not give rise to
any material exposures to currency or equity price risk.

The interest rate risk is managed by:
- Continuously monitoring the "gap" between the vield on loans and investments and the cost of funds
- Projecting the interest spread forward fo future periods

- Amending interest rates on loans and/or deposits fo ensure that an appropriate spread is
maintained

38



The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009
NOTE 13. FINANCIAL RISK MANAGEMENT (continued)
d) Credit Risk

Credit risk is the risk of financial loss to the Credit Union if a borrower, customer or counterparty to a financial instrument fails
to meet its contractual obligations, and arises principally from the Credit Union's receivables from customers and investment
securities.

Credit risk - Loans

The method of managing credit risk is by way of strict adherence to the credit assessment policies before the loan is
approved and close monitoring of defaults in the repayment of loans thereafter an a weekly basis. The credit policy has been
endorsed by the Board to ensure that loans are only made to members that are creditworthy (capable of meeting loan
repayments).

The Credit Union has established policies over the:

- Credit assessment and approval of loans and facifities covering acceptable risk assessment and
security requirements

- Limits of acceptable exposure over the value to individual borrowers, non morigage secured loans,
commercial lending and concentrations to gecgraphic and industry groups considered at high risk of
default

- Reassessing and review of the credit exposures on loans and facilities

- Establishing appropriate provisions to recognise the impairment of loans and facilities

- Debt recovery procedures

- Review of compliance with the above policies

Credit risk - Liquid investments
The risk of losses from the liquid investments undertaken is reduced by the nature and quality of the independent rating of the
investee and the limits fo concentration on one entity. The Board has a liquid assets mix policy which limits its exposures to:
- 50% of capital base to unrelated ADI's
- 10_% of capital base to other counterparties
- 500% of capital base for exposures to CUSCAL as approved by APRA
This policy applies to liquidity which is in excess of the Credit Union's obligations to CUSCAL for CUFSS.

The Board policy is to maintain counterparty limits with Australian banks to a maximum of 50% of capltal and other non-bank
financial institutions to a maximum of 12.5% of capital.
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009
NOTE 19. FINANCIAL RISK MANAGEMENT {continued)

Maximum exposure to credit risk

The Credit Union's maximum exposure to credit risk, including both on balance sheet and off-balance sheet exposures is:

2009 2008

On-balance sheet exposures $ ' $
Loans and receivables (amortised cost) 34,661,721 33,935,838
Placements with other financial institutions 11,498,554 7,978,700
Trade and other receivables 324,521 193,679
46,484,796 42,108,217

Off-balance sheet exposures

Loans approved not yet funded 923,950 671,392
Undrawn loans 929.711 | 67,859
1,853,661 . 739,251
Maximum exposure to credit risk 48,338,457 42,847 468

Information on the credit quality and collateral obtained in relation to these credit exposures is detailed in Notes 8 and 10.

e) Liquidity Risk

Liquidity risk is the risk that the Credit Union will not be able to meet its financial obligations as they fall due. The Credit
Union's approach to managing liquidity risk is to ensure, as far as possible, that it will aiways have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Credit Union's reputation.

The Credit Union manages liqudity risk by:
- continuously monitoring actual daily cash flows and longer term forecast cash flows
- monitering the maturity profiles for financial assets and liabilities
- maintaining adequate reserves, liquidity support facilities and reserve borrowmg facilities

The Credit Union is required to maintain at least 9% of total adjusted liabilities as liquid assets capable of being converted to
cash within 48 hours under the APRA prudential standards. The liquidity ratio is checked daily. Should the liquidity ratio fall
below triggers set above this level Management and the Board address the matter by ensuring that liquid funds are obtained
from new deposits and.avallable borrowing facilities.

The high quality liquid asset ratio at 30th June 2009 was 19.89%
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 20. CASH FLOW INFORMATION

2009 2008
a) Reconcilation of cash $ $
Cash on hand 459,601 309,321
Deposits at call 1,577,442 3,530,109
TOTAL CASH 2,037,043 3,839,430
b) Recenciliation of cash from operations
fo accounting profit
Operating profit after income tax 425,591 713,963
Addf(Less) items classified as investingffinancing
activities: -
Loss on disposai of fixed assets 6,555 (574)
Add/(Less) non cash items:
Depreciation (117,818) 111,697
Charges to Provisions 47,071 20,456
Changes in assels/fliabilifies
(Increase)/decrease in sundry debtors (195,642) (54.977)
({Increase)/decrease in prepayments (497) (1,340)
Increase/{decrease) in creditors (298,104) -
Increase/(decrease) in future incme tax benefits {34,711) -
Increase/(decrease} in provision for tax {87,501) (42,168)
{255,056) 746,957
NOTE 21. DIRECTORS DISCLOSURES 2009 2008
$ $
Aggregate remuneration of Directors 60,720 63,100
The number of Directors who received remuneration
within the following bands:
$0 - $10,000 7 5
$10,001 - $20,000 1 2
8 7

Remuneration means salaries, allowances and commissions and other benefits to Directors, but excludes out of pocket
expense reimbursements. All remuneration was approved by the members at the previous Annual General Meeting of
the Credit Union.

Loans to Directors 2009 2008
$ $

The aggregate value of loans and credit facliities to

Directors amounted to: 42,163 68,393

The aggregate value of ioans disbursed to Directors

amounts to: 42,163 68,393

Directors concerned with the above were:
Alian K. Carter
Judith E. Hoare

All loans distributed to Directors were approved on the same terms and conditions which applied to members for each
class of loan.
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 22. KEY MANAGEMENT PERSONNEL COMPENSATION

Number of Key Management Personnel: 5

Aggregate compensation 2009 2008

$ $
Short term benefits 416,281 432,542
Post employment benefits 37,073 ' 37,034
TOTAL 453,354 469,576

NOTE 23. FINANCIAL COMMITMENTS

2009 2008
a) Outstanding loan commitments $ $
Loans approved but not funded 923,950 - 671,392
b) Loan redraw facilities
Loan redraw facilitiees - -
¢) Undrawn loan facilities
Loan facilities available to members for
undrawn loans, overdrafts and line of credit
loans are as follows:
Total value of facilities approved 3,442,516 648,500
Less: Amounts advanced {2,512,805) (580,641)
Net Undrawn value 929,711 67,859
These commitments are contingent on
members maintaining credit standards and
ongoing repayment terms on amounts drawn,
Total Financial Commitments 1,853,661 739,251

NOTE 24. CONTINGENT LIABILITIES
Credit Union Financial Support System
The Credit Union is a participant in the Credit Union Financial Support System (CUFSS). The purpose of the

CUFSS Is to protect the interest of credit union members, increase stability in the industry and provide
liquidity in excess of current borrowing limits in times of need.

An Industry Suppert Contract made between CUSCAL, Credit Union Financial Support System Ltd and
participating credit unions required the credit union to execute an equitable charge in favour of CUSCAL.
The charge is a fixed and floating charge over the assets and undertakings of the credit union and secures
any advances which may be made fo the credit union under the scheme.

The balance of the debt at 30th June, 2009 was $Nil (2008: Nil)
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~ The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009

NOTE 25. ECONOMIC DEPENDENCY

The Credit Union has an economic dependency on the foliowing'suppliers of service:

a} CUSCAL

The entity provides the Credit Union with rights to and the production of member cheques, Redicards,
provides finance facilities and also Central Banking and money market services.

b} First Data Resources Australia Ltd : .

This entity operates the switching system that links ATM and EFTPOS transactions to the Credit Union

system.

¢) Data Action Pty Ltd
This entity operates a computer bureau which operates the main Credit Union processing system.

NOTE 26. EVENTS OCCURRING AFTER BALANCE DATE

There have been no significant events subsequent to balance date and prior to the preparation of these
financial statements which have significantly affected the Credit Union's financial resuiis.

NOTE 27. SEGMENT INFORMATION

The financial institution operates predominantly within one business and gecgraphical segment, being the
finance industry in Australia, primarity within Broken Hill, New South Wales.

NOTE 28. CREDIT UNION DETAILS
The registered office of the Credit Union is at:

2 Chioride Street
Broken Hill NSW 2880
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The Broken Hill Community Credit Union Ltd
ABN: 12 087 650 762

DIRECTORS' DECLARATION

The Directors of the Credit Union declare that:

1 the financial statements and notes, as set out on pages 14 to 50 are in accordance with the
Corporations Act 2001 and:

a) comply with Accounting Standards and the Corporations Regulations 2001; and

b) give a true and fair view of the financial position as at 30 June 2009 and of the performance for
the year ended on that date of the Credit Union.

2 the General Manager and Assistant General Manager have each declared that:

a) the financial records of the Credit Union for the financial year have been properly maintained in
accordance with section 286 of the Corporations Act 2601;

b) the financial statements and notes for the financial year comply with the Accounting Standards:
and

¢} the financial statements and notes for the financial year give a true and fair view.

3 in the Directors' opinion there are reasonable grounds to believe that the Credit Union will be able to
pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Mr Allan K Carter Mr Lawrence D Chapman
Chairperson Vice-Chairperson

Dated this 20th day of October, 2009.
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VHIC Auait Services

Independent Audiior’s Report
To the Mermbers of Broken Hill Community Credit Union Litd

Report on the Financial Report
We have audited the accompanying financial report of Broken Hill Community Cradit Unionltd, which comprises the balance
sheet as at 30 June 2009, and the income statement, statement of changes in equity and cash flow statement for the year

ended on that date, a summary of significant accounting policies, other explanatory notes and the directors’ declaration

Directors’ Responsibility for the Financial Report
The directors of the Credit Union are responsible for the preparation and fair presentation of the financial report in accordance

with Australian Accounting Standards (including the Australian Accounting fnterpretations} and the Corporations Act 2001
This responsibility includes designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of the financial report that is free from material misstaternent, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in accordance

with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements
relating 1o audit engagements and plan and perform the audit lo obtain reasonable assurance whether the financial report is

free from material misstatement.

An audit involves performing procedures ta obtain audit evidence about the amounts and disclosures in the financial report
The procedures selected depend cn the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial report, whether due to fraud or error. In making those risk assessments, the auditor considers internat control
relevant to the entity's preparation and fair preseniation of the financial report in order to design audit procedures that are
apprapriate in the circumstances, but not for the purpose of expressing an apinion on the effectiveness of the entity’s internai
control. An audit atso includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion

Independence
in conducting our audit, we have complied with the independence requirements of the Corporations Act 2067, We confirm
that the independence declaration required by the Corporations Act 2001, provided to the directors of Broken Hill
Comrmunity Credit UnionLtd on 30 September 2009 would be in the same terms if provided to the directars as at the date of

this auditor’'s report.
Auditos's Opinion
In our opirtion the financial report of Broksn Hill Community Credit Unionltd is in accordance with the Corporations Act 2001,

including:

(a)

giving a true and fair view of the Credit Union’s financial position as at 30 June 2009 and of its performance for

the year ended on that date; and
complying with Australian Accounting Btandards (including the Australian Accounting !nterpretations} and ihe

{b}
Corporations Regulations 2001,

Heliie Nufty BCA &4
WK Audit Rervices
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133 Langtres Avanue Mildura, ViG 25465

..... A WHN Group Firm ABN 27 16] 274 861
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Total Financial Solutions
Y PO Box 1608 Mildura Yic 3502
48 Ihone: 1300 WHETES
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